Handout 4

WHAT'S MY CASH FLOW?

Cash Flow Statements

INCOME STATEMENT

Revenue

Operating Expenses

Depreciation expense
Total expenses

Net Income

NASAA Training 12/5/2007

For the 12
Months Ending
12/31/2005
$ 800,000
$ 770,000
$ 20,000
$ 790,000
$ 10,000

Explanation:
Using the Income

Statement, Balance Sheet,
and the additional
information provided with
each scenario, determine
your cash flow. As a help,
fill in the Cash Flow
Statements.

For extra credit, fill in your
ending Balance Sheets.
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements

Scenario I:

No change in receivables or payables. No
purchases or sales of fixed assets.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005

Net Income

Depreciation expense
Change in Receivables
Change in Payables
Purchase of Fixed Assets

Net Cash Flow $ -

What's my cash flow?

YPTC Financial Management Training Tools
Your Part-Time Controller, LLC 2007 Page 2 of 7



Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements

Scenario ll:

Receivables down by $50,000. No other
changes.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005

Net Income

Depreciation expense
Change in Receivables
Change in Payables
Purchase of Fixed Assets

Net Cash Flow $ -

What's my cash flow?
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements

Scenario lll:

Receivables up by $45,000. No other
changes.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005

Net Income

Depreciation expense
Change in Receivables
Change in Payables
Purchase of Fixed Assets

Net Cash Flow $ -

What's my cash flow?
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements

Scenario 1V:

Payables up $25,000. No other changes.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005

Net Income

Depreciation expense
Change in Receivables
Change in Payables
Purchase of Fixed Assets

Net Cash Flow $ -

What's my cash flow?
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements

Scenario V:

Payables down $35,000. No other changes.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005

Net Income

Depreciation expense
Change in Receivables
Change in Payables
Purchase of Fixed Assets

Net Cash Flow $ -

What's my cash flow?
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements

Scenario VI:

Purchase fixed assets for $10,000

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005

Net Income

Depreciation expense
Change in Receivables
Change in Payables
Purchase of Fixed Assets

Net Cash Flow $ -

What's my cash flow?
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
EXTRA CREDIT - Balance Sheets

For extra credit, complete the Balance Sheets for each scenario. You will
need your beginning Balance Sheet, which is the same for all scenarios,
your Income Statement, also the same, and the assumptions for each
scenario.

This is good practice to see how all three statements relate to each
other!

Scenario I:

No change in receivables or payables. No
purchases or sales of fixed assets.

BALANCE SHEET (Ending)

As of
12/31/2005

Cash
Grants Receivable
Fixed Assets- net

Total Assets

Accounts Payable
Net Assets

Total Liab's & Net Assets
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
EXTRA CREDIT - Balance Sheets

Scenario ll:

Receivables down by $50,000. No other
changes.

BALANCE SHEET (Ending)

As of
12/31/2005

Cash
Grants Receivable
Fixed Assets- net

Total Assets

Accounts Payable
Net Assets

Total Liab's & Net Assets
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
EXTRA CREDIT - Balance Sheets

Scenario lll:

Receivables up by $45,000. No other
changes.

BALANCE SHEET (Ending)

As of
12/31/2005

Cash
Grants Receivable
Fixed Assets- net

Total Assets

Accounts Payable
Net Assets

Total Liab's & Net Assets
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
EXTRA CREDIT - Balance Sheets

Scenario 1V:

Payables up $25,000. No other changes.

BALANCE SHEET (Ending)

As of
12/31/2005

Cash
Grants Receivable
Fixed Assets- net

Total Assets

Accounts Payable
Net Assets

Total Liab's & Net Assets
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
EXTRA CREDIT - Balance Sheets

Scenario V:

Payables down $35,000. No other changes.

BALANCE SHEET (Ending)

As of
12/31/2005

Cash
Grants Receivable
Fixed Assets- net

Total Assets

Accounts Payable
Net Assets

Total Liab's & Net Assets
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
EXTRA CREDIT - Balance Sheets

Scenario VI:

Purchase fixed assets for $10,000

BALANCE SHEET (Ending)

As of
12/31/2005

Cash
Grants Receivable
Fixed Assets- net

Total Assets

Accounts Payable
Net Assets

Total Liab's & Net Assets
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Handout 4

WHAT'S MY CASH FLOW?

Cash Flow Statements - Answers

INCOME STATEMENT

Revenue

Operating Expenses

Depreciation expense
Total expenses

Net Income

For the 12

Months Ending

12/31/2005

800,000

770,000
20,000

& H B

790,000

10,000

YPTC Financial Management Training Tools
Your Part-Time Controller, LLC 2007

NASAA Training 12/5/2007

Page 1 of 7



Handout 4

WHAT'S MY CASH FLOW?

Cash Flow Statements - Answers

Scenario I:

No change in receivables or payables. No
purchases or sales of fixed assets.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005
Net Income $ 10,000
Depreciation expense $ 20,000
Change in Receivables $ -
Change in Payables $ -
Purchase of Fixed Assets $ -
Net Cash Flow $ 30,000
What's my cash flow? | $ 30,000
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Handout 4

WHAT'S MY CASH FLOW?

Cash Flow Statements - Answers

Scenario l:

Receivables down by $50,000. No other
changes.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005
Net Income $ 10,000
Depreciation expense $ 20,000
Change in Receivables $ 50,000
Change in Payables $ -
Purchase of Fixed Assets $ -
Net Cash Flow $ 80,000
What's my cash flow? | $ 80,000
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Handout 4

WHAT'S MY CASH FLOW?

Cash Flow Statements - Answers

Scenario lll:

Receivables up by $45,000. No other
changes.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005
Net Income $ 10,000
Depreciation expense $ 20,000
Change in Receivables $ (45,000)
Change in Payables $ -
Purchase of Fixed Assets $ -
Net Cash Flow $ (15,000)
What's my cash flow? | $ (15,000)
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Handout 4

WHAT'S MY CASH FLOW?

Cash Flow Statements - Answers

Scenario 1V:

Payables up $25,000. No other changes.

CASH FLOW STATEMENT

For the 12
Months Ending
12/31/2005
Net Income $ 10,000
Depreciation expense $ 20,000
Change in Receivables $ -
Change in Payables $ 25,000
Purchase of Fixed Assets | $ -
Net Cash Flow $ 55,000
What's my cash flow? | $ 55,000
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements - Answers

Scenario V:

Payables down $35,000. No other changes.

CASH FLOW STATEMENT
For the 12
Months Ending
12/31/2005
Net Income $ 10,000
Depreciation expense $ 20,000
Change in Receivables $ -
Change in Payables $ (35,000)
Purchase of Fixed Assets $ -
Net Cash Flow $ (5,000)
What's my cash flow? | $ (5,000)
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Handout 4 NASAA Training 12/5/2007

WHAT'S MY CASH FLOW?
Cash Flow Statements - Answers

Scenario VI:

Purchase fixed assets for $10,000

CASH FLOW STATEMENT
For the 12
Months Ending
12/31/2005
Net Income $ 10,000
Depreciation expense $ 20,000
Change in Receivables $ -
Change in Payables $ -
Purchase of Fixed Assets $ (10,000)
Net Cash Flow $ 20,000
What's my cash flow? | $ 20,000
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Handout 4 NASAA Training 12/5/2007

Case Study: WHAT'S MY CASH FLOW?
Balance Sheet - Answers

INCOME STATEMENT

For the 12
Months Ending

12/31/2005
Revenue $ 800,000
Operating Expenses $ 770,000
Depreciation expense $ 20,000
Total expenses $ 790,000
Net Income $ 10,000
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Handout 4 NASAA Training 12/5/2007

Case Study: WHAT'S MY CASH FLOW?
Balance Sheet - Answers

Scenario |:

No change in receivables or payables. No

purchases or sales of fixed assets.

BALANCE SHEET (Endinq)
As of
12/31/2005

Cash $ 80,000
Grants Receivable $ 250,000
Fixed Assets- net $ 80,000
Total Assets $ 410,000
Accounts Payable $ 100,000
Net Assets $ 310,000
Total Liab's & Net Assets $ 410,000
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Handout 4 NASAA Training 12/5/2007

Case Study: WHAT'S MY CASH FLOW?
Balance Sheet - Answers

Scenario ll:
Receivables down by $50,000. No other
changes.
BALANCE SHEET (Endinq)
As of
12/31/2005
Cash $ 130,000
Grants Receivable $ 200,000
Fixed Assets- net $ 80,000
Total Assets $ 410,000
Accounts Payable $ 100,000
Net Assets $ 310,000
Total Liab's & Net Assets $ 410,000
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Handout 4 NASAA Training 12/5/2007

Case Study: WHAT'S MY CASH FLOW?
Balance Sheet - Answers

Scenario lll:
Receivables up by $45,000. No other
changes.
BALANCE SHEET (Endinq)
As of
12/31/2005
Cash $ 35,000
Grants Receivable $ 295,000
Fixed Assets- net $ 80,000
Total Assets $ 410,000
Accounts Payable $ 100,000
Net Assets $ 310,000
Total Liab's & Net Assets $ 410,000
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Handout 4 NASAA Training 12/5/2007

Case Study: WHAT'S MY CASH FLOW?
Balance Sheet - Answers

Scenario 1V:
Payables up $25,000. No other changes.
BALANCE SHEET (Endinq)
As of
12/31/2005

Cash $ 105,000
Grants Receivable $ 250,000
Fixed Assets- net $ 80,000
Total Assets $ 435,000
Accounts Payable $ 125,000
Net Assets $ 310,000
Total Liab's & Net Assets $ 435,000
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Handout 4 NASAA Training 12/5/2007

Case Study: WHAT'S MY CASH FLOW?
Balance Sheet - Answers

Scenario V:
Payables down $35,000. No other changes.
BALANCE SHEET (Endinq)
As of
12/31/2005

Cash $ 45,000
Grants Receivable $ 250,000
Fixed Assets- net $ 80,000
Total Assets $ 375,000
Accounts Payable $ 65,000
Net Assets $ 310,000
Total Liab's & Net Assets $ 375,000
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Handout 4 NASAA Training 12/5/2007

Case Study: WHAT'S MY CASH FLOW?
Balance Sheet - Answers

Scenario VI:
Purchase fixed assets for $10,000
BALANCE SHEET (Endinq)
As of
12/31/2005
Cash $ 70,000
Grants Receivable $ 250,000
Fixed Assets- net $ 90,000
Total Assets $ 410,000
Accounts Payable $ 100,000
Net Assets $ 310,000
Total Liab's & Net Assets $ 410,000
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